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KURUKSHETRA MARCH 2020 

 

1. Rural Livelihood and Role Of 

Employment 

What are the key highlights of this 

Budget for Rural Livelihood? 

 The Budget emphasized its goal to 

achieve the objective of doubling 

farmers‟ income by 2022 and rolled 

out, inter alia, a 16-point agenda to 

ensure a quick agriculture-led rural 

economic growth, allocating resources 

to important livelihood and rural 

infrastructure initiatives.  

 An amount of Rs. 1.6 lakh crore was 

earmarked for agriculture, irrigation 

and allied activities and Rs. 1.23 lakh 

crore for rural development and 

Panchayati Raj.  

 Such resource allocations aim at 

stimulating economic growth along 

with job creation, income and wealth 

generation as well as enhancement of 

overall consumption demand in rural 

India. 

 Incremental, planned, participatory 

and schematic investments in rural 

areas, improved buyers demand and 

equitable job creation in rural areas 

can be the growth engines of rural 

economy. 

 The Budget has vowed to facilitate 

implementation of model laws such as 

 Model Agricultural Land Leasing Act 

(LLA), 2016; 

 Model Agricultural Produce and 

Livestock Marketing Act (APLMA) 

2017; and 

 Model Agricultural Produce and 

Livestock Contract Farming and 

Services Act (APLCFSA) 2018 in 

consultation with State Governments 

to give a big push to the agriculture 

sector. 

 A number of measures have been 

suggested to increase production, 

productivity, farm profits and farmers‟ 

income. Prominent among these are 

directed towards; 

1. reducing water stress by 

comprehensive water planning; 

2. promoting balanced use of 

fertilizers; 

3. strengthening operation green 

initiatives though promotion 

and nurturing of FPOs in 

agriculture and fisheries; 

4. establishing and enhancing 

agri-logistic facilities like agri-

warehousing, cold storage, 

reefer vans,  
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5. mapping and geo-tagging 

existing agri-logisticsand 

ensuring viability funding for 

setting up sueinfrastructure at 

taluka level through public-

private partnerships; 

6. enhancing holding capacity and 

reducing logistic costs of 

farmers throughconstruction 

and operation of community-

led village storages; 

7. connecting unconnected areas, 

building and sustaining a 

national cold supply chain 

through Kisan Rail and Krishi 

Udaan, 

8. promoting organic farming; 

9. integrating e-negotiable 

warehousing receipts with e-

NAM; 

10. developing fodder farms 

through Mahatma Gandhi 

National Rural Employment 

Guarantee Act (MGNREGA); 

11. developing, promoting and 

making profitable fisheries 

sector through collectivised 

effort; 

12. doubling milk processing 

capacity by 2025; and 

13. enhancing farm credit target to 

Rs. 15 lakh crore. 

 The new and innovative rural 

enterprises scheduled to be 

established under NRLM during 20-21 

will 

 ensure financial inclusion of SHGs 

and farmers; 

 increase household income; 

 assure training, placements to the 

millions of rural youths; and 

 facilitate farm logistics at community 

level. 

2. Skill Development & 

Employment Opportunities 

Why India needs Skill development? 

 India is aiming to become a $5-trillion 

economy riding on the twin planks of 

a demographic dividend and digital 

transformation.  

 In a changing workspace landscape, 

skill development is of utmost 

importance that requires the 

government, the industry and the 

academia to come together to ensure 

India‟s youth is equipped to make the 

most of the new opportunities. 

 Re skilling the current workforce, 

training youth gearing up for their 

first jobs, upgrading and redesigning 

curriculums to meet the needs of the 

industry, and ensuring enough 

institutional infrastructure for 
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imparting knowledge with the help of 

a passionate faculty, is the need of the 

hour to bridge the skill demand-

supply gap and propel the economy to 

a new growth trajectory. 

What are the Budget proposals for 

the Skill Development? 

 The Budget lays special emphasis on 

the employability of India‟s young 

population and quality aspects of 

education by earmarking a total 

outlay of Rs.99,300 crore for the 

education sector in2020-21 and Rs. 

3000 crore for skill development. 

 National Police University and 

National Forensic Science University 

proposed for policing science, forensic 

science, and cyber-forensics. 

 Degree level full-fledged online 

education program by Top-100 

institutions in the National 

Institutional Ranking Framework. 

 Up to 1-year internship to fresh 

engineers to be provided by Urban 

Local Bodies. 

 Budget proposes to attach a medical 

college to an existing district hospital 

in PPP mode. 

 Special bridge courses to be designed 

by the Ministries of Health, and Skill 

Development: 

 To fulfill the demand for teachers, 

nurses, para-medical staff and care-

givers abroad. 

 To bring in equivalence in the skill 

sets of the workforce and employers‟ 

standards. 

 150 higher educational institutions to 

start apprenticeship embedded 

degree/diploma courses by March 

2021. 

 External Commercial Borrowings and 

FDI to be enabled for education 

sector. 

 Ind-SAT proposed for Asian and 

African countries as a part of Study in 

India program. 

What are the GOI interventions to 

make Rural Youth Employable? 

 For development of rural areas 

through employment generation, 

strengthening of livelihood 

opportunities, promoting self-

employment, skilling of rural youth, 

the Ministry of Rural Development 

has been implementing Mahatma 

Gandhi National Rural Employment 

Guarantee Scheme 

(MGNREGS),Deendayal Antyodaya 

Yojana – National Rural livelihoods 

Mission (DAY-NRLM), Deen Dayal 

Upadhyay-Gramin Kaushalya Yojana 

(DDU-GKY). 



 
 

 

 

www.shankariasacademy.com   |   www.iasparliament.com 

 

6 

 DDU-GKY: DDU-GKY provides for a 

minimum placement of 70 per cent 

trained candidates for claiming full 

cost of project by Project 

Implementation Agency (PIA).  

 A total of 9.88 lakh candidates have 

been trained and 6.01 lakh 

candidates have been placed since 

2014-15 till December 2019. 

 PMKVY: The Ministry of Skill 

Development and Entrepreneurship is 

implementing its flagship scheme 

Pradhan Mantri Kaushal Vikas Yojana 

(PMKVY) through National Skill 

Development Corporation (NSDC), 

with the aim to provide skills training 

to 10 million youth by 2020.  

 This scheme has two components - 

Centrally Sponsored Centrally 

Managed (CSCM) being implemented 

by NSDC and Centrally Sponsored 

State Managed (CSSM) being 

implemented by State Skill 

Development Missions of the states/ 

Union territories. 

 SSC: NSDC has facilitated creation of 

Sector Skill Councils (SSCs) which are 

industry-led bodies to ensure 

addressing skill requirements of 

various sectors.  

 The scheme promotes skilling of 

manpower in various sectors 

including agriculture through the 

Agriculture Sector Skill Council, thus 

helping rural youth acquire necessary 

skills that can lead to sustainable 

employment. 

 Short Term Training (STT) for fresh 

skilling of school / college drop outs 

and unemployed youth, Recognition of 

Prior Learning (RPL) to recognise the 

existing skills and Special Projects to 

address skilling requirements of the 

vulnerable groups and permit 

flexibility in conducting of Short Term 

Training. 

 Under the ongoing Environmental 

Information System (ENVIS) Scheme 

of the Ministry of Environment, Forest 

and Climate Change, the Green Skill 

Development Programme (GSDP) 

was launched in June 2017, on a pilot 

basis, at 10 locations, spread over 9 

bio-geographic regions of the country 

to skill youth in environment, forest 

and wildlife sector sand enabling them 

to be gainfully employed or self-

employed. 

3. Education in Rural India 

What is scenario of Education in 

rural areas? 

 There are only 230700 schools from 

class 1 to 12 in 1951.  

 Today we have more than 15 lakh 

schools in 2020. 
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 About 75 per cent schools are set up 

in the rural areas. In these schools, 

25.1 crores children are studying from 

primary to higher secondary stages. 

 About 90 lakh teachers are working in 

these schools, out of which, 65 lakhs 

are working in rural areas. 

What are the Budget proposals in this 

regard? 

 Skill Development: Education and 

sustaining skill development is 

instrumental to boost employment in 

the rural areas in both agricultural 

and non-agricultural sectors. 

 In the budget Rs. 3,000 crores for skill 

development have been allocated for 

achieving this endeavour and It is a 

good initiative by the government. 

 Eklavya Model Residential Schools: 

Another initiative by the government 

to facilitate access of education to the 

tribal children is the setting of 

Eklavya model residential schools in 

the rural areas. 

 The objective of the initiative is to 

ensure students can access quality 

education in the remote areas. 

 The Budgetary provision for Eklavaya 

model residential scheme is 

Rs.1313.23crores for the education for 

scheduled tribes students. 

 Jawahar Navodaya Vidyalayas: 

Establishing Jawahar Navodaya 

Vidyalayas as residential schools was 

the initiatives by the Ministry of 

Human Resource development for 

rural children. 

 The objective of opening these schools 

was to provide opportunities 

equivalent to the best residential 

school system. 

 These schools were set up in 1985 for 

providing free and compulsory 

education to rural children from 

classes 6th to 12th. 

 Samagra Shiksha:  Samagra Shiksha 

is a flagship programme of the 

government to promote holistic 

education.  

 It was formulated in 2018 by bringing 

together three earlier centrally 

sponsored schemes i.e. Sarva Shiksha 

Abhiyan (SSA), Rashtriya Madhyamik 

Abhiyan(RMSA) and Teacher 

education.  

 Government also introduced NISHTHA 

(National Initiative for School Heads 

and Teachers Holistic Advancement), 

an initiative to train over 4.2 million 

teachers across the country. 

 The allocation of about 38,750 crores, 

which is about 64.75 % of the amount 

allocated for school education is 

allocated to this scheme. 

 Mid-Day Meal Scheme: The MDMS is 

a centrally sponsored scheme 
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formulated in 1995 which is a 

National Programmeof Nutritional 

Support to Primary Education(NP-

NSPE). 

 One of the main objectives of the 

scheme was to bring back children 

from rural and disadvantaged sections 

of society to schools.  

 Over the period of time, it was 

observed that there was an 

improvement in enrollment, 

attendance and retention by providing 

free foodgrains to government run 

primary schools. 

 All India Council for Technical 

Education (AICTE): In the budget, 

Rs. 5109.20 crores have been 

allocated to All India Council for 

Technical Education.  

 There is also an increase of 14 percent 

in the budget for NTs compared to last 

year. 

 The present budget has announced to 

provide support to various other 

startups and firms that are currently 

engaged in helping the Indian youth 

become employable. 

 Study in India: The government has 

proposed in the budget to promote 

Study in India programme for bringing 

foreign students and faculty to our 

institutions of higher learning. 

 Measures will be taken to introduce 

Foreign Direct Investment (FDI) in 

education sector and draw external 

commercial borrowings and make 

India a preferred destination for 

higher education.  

 The government has proposed to open 

doors for foreign universities to 

partner with Indian universities 

through external borrowing and the 

foreign direct investment route. 

 Online Course: According to the 

latest Economic Survey, „absence of a 

suitable financial support system and 

high burden of course fee, especially 

in higher education, push out the 

poor rural girls and underprivileged 

children out of the education system‟.  

 Therefore, government has announced 

in the budget that 150 higher 

educational institutions would start 

apprenticeship-embedded degree or 

diploma courses by March 2021 to 

increase employability of fresh 

graduates. 

 Medical Colleges: The Budget 

proposes to attach a medical college to 

an existing district hospital in PPP 

mode.   

 Special bridge courses to be designed 

by the Ministries of Health, and Skill 

Development. 

 The Government has to therefore, 

encourage large hospitals with 
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sufficient capacity to offer resident 

doctors DNB/FNB courses under the 

National Board of Examinations. 

4. Rural Resurgence Through 

Trade, Tourism and Technology 

What are the Budget proposals to 

enhance Trade? 

 Kisan Rail to be setup by Indian 

Railways through PPP: 

 To build a seamless national cold 

supply chain for perishables (milk, 

meat, fish, etc. 

 Express and Freight trains to have 

refrigerated coaches. 

 Krishi Udaan to be launched by the 

Ministry of Civil Aviation: 

 Both international and national 

routes to be covered. 

 North-East and tribal districts to 

realize Improved value of agri-

products. 

 It also announced One Produce One 

District, i.e. adoption of a product 

each by a district is undoubtedly an 

encouragement to the specialization of 

particular areas in exporting 

particular products. 

 The intent of the budget to involve 

youth in fishery extension through 

3,477 Sagar Mitras and 500 Fish 

Farmer Producer Organisations is a 

step towards augmenting fishery 

exports. 

 New scheme NIRVIK to be launched to 

achieve higher export credit 

disbursement, which provides for 

higher insurance coverage, reduction 

in premium for small exporters and 

simplified procedure for claim 

settlements.  

What are the Budget proposals to 

enhance Tourism? 

 More Tejas type trains to connect 

iconic tourist destinations. 

 Allocation of Rs. 2500 crore for 2020-

21 for tourism promotion. 

 An Indian Institute of Heritage and 

Conservation under Ministry of 

Culture proposed; with the status of a 

deemed University. 

 5 archaeological sites to be developed 

as iconic sites with on-site Museums : 

Rakhigarhi (Haryana), Hastinapur 

(Uttar Pradesh), Shivsagar (Assam), 

Dholavira (Gujarat), Adichanallur 

(Tamil Nadu). 

 Re-curation of the Indian Museum in 

Kolkata, announced by Prime Minister 

in January 2020. 

 Museum on Numismatics  and Trade 

to be located in the historic Old Mint 

building in Kolkata. 
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 4 more museums from across the 

country to be taken up for renovation 

and re-curation. 

 Support for setting up of a Tribal 

Museum in Ranchi (Jharkhand). 

 Maritime museum to be set up at 

Lothal- the Harrapan age maritime 

site near Ahmedabad, by Ministry of 

Shipping. 

 State governments expected to 

develop a roadmap for certain 

identified destinations and formulate 

financial plans during 2021 against 

which specified grants to be made 

available to the States in 2020-21. 

What are the Budget proposals for 

Technology and Integrated 

Development? 

 The Budget‟s vision is to provide 

digital connectivity to all public 

institutions at Gram Panchayat level 

such as Anganwadis, health and 

wellness centers, government schools, 

PDS outlets, Post offices and Police 

stations.,etc. 

 The target is to achieve Fibre-to-the-

Home connections through BharatNet. 

It also seeks to improve the efficiency 

of seaports by using technology. 

 The Budget also mentions about 

creating a digital platform which 

would facilitate seamless application 

and capture of Intellectual Property 

Rights (IPR); establishing a Centre in 

an Institute of Excellence to work on 

the complexity and innovation in the 

field of IPRs; setting up of Knowledge 

Translation Clusters across different 

technology sectors; scaling up 

Technology Clusters, and mapping 

India‟s genetic landscape through 

national-level science schemes. 

 The budget proposes to start online 

degree level full-fledged education 

programs by institutions that are 

ranked within the top 100 in the 

National Institution Ranking 

Framework. 

5. 16 Actions Points for 

Agriculture, Irrigation and Rural 

Development 

What are the 16 actions points for 

agriculture, irrigation and rural 

development? 

 Budget proposed to encourage those 

State governments who undertake 

implementation of following model 

laws already issued by the Central 

government: 

 a) Model Agricultural Land Leasing 

Act, 2016 

 b) Model Agricultural Produce and 

Livestock Marketing (Promotion and 

Facilitation) Act, 2017;, and  
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 c) Model Agricultural Produce and 

Livestock Contract Farming and 

Services (Promotion and Facilitation) 

Act, 2018. 

 Water stress related issues are now a 

serious concern across the country. 

Our government is proposing 

comprehensive measures for one 

hundred water stressed districts.  

 The PM-KUSUM scheme removed 

farmers‟ dependence on diesel and 

kerosene and linked pump sets to 

solar energy. Now to expand the 

scheme to provide 20 lakh farmers for 

setting up stand-alone solar pumps; 

further we shall also help another 15 

lakh farmers solarise their grid-

connected pump sets. In addition, a 

scheme to enable farmers to set up 

solar power generation capacity on 

their fallow/barren lands and to sell it 

to the grid would be operationalized. 

 Our government shall encourage 

balanced use of all kinds of fertilizers 

including the traditional organic and 

other innovative fertilizers. This is a 

necessary step to change the 

prevailing incentive regime, which 

encourages excessive use of chemical 

fertilisers.  

 India has an estimated capacity of 

162 million MT of agri warehousing, 

cold storage, reefer van facilities etc. 

NABARD will undertake an exercise to 

map and geo-tag them. In addition, 

GOI propose creating warehousing, in 

line with Warehouse Development and 

Regulatory Authority (WDRA) norms. 

Our government will provide Viability 

Gap Funding for setting up such 

efficient warehouses at the 

block/taluk level.  

 As a backward linkage, a Village 

Storage scheme is proposed to be run 

by the SHGs. This will provide farmers 

a good holding capacity and reduce 

their logistics cost. Women, SHGs 

shall regain their position as 

“Dhaanya Lakshmi”. 

 To build a seamless national cold 

supply chain for perishables, inclusive 

of milk, meat and fish, the Indian 

Railways will set up a “Kisan Rail” – 

through PPP arrangements. There 

shall be refrigerated coaches in 

Express and Freight trains as well. 

 Krishi Udaan will be launched by the 

Ministry of Civil Aviation on 

international and national routes. 

This will immensely help improve 

value realisation especially in North-

East and tribal districts.  

 Horticulture sector with its current 

produce of 311million MT exceeds 

production of food grains. For better 

marketing and export, GOI propose 

supporting States which, adopting a 
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cluster basis, will focus on “one 

product one district”.  

 Integrated farming systems in rainfed 

areas shall be expanded. Multi-tier 

cropping, bee-keeping, solar pumps, 

solar energy production in non-

cropping season will be added. Zero-

Budget Natural Farming (mentioned 

in July 2019 budget) shall also be 

included. The portal on “jaivik kheti” – 

online national organic products 

market will also be strengthened. 

 Financing on Negotiable Warehousing 

Receipts (e-NWR) has crossed more 

than`6000 crore. This will be 

integrated with e-NAM.  

 Non-Banking Finance Companies 

(NBFCs)and cooperatives are active in 

the agriculture credit space. The 

NABARD re-finance scheme will be 

further expanded. Agriculture credit 

target for the year 2020-21 has been 

set at  15 lakh crore. All eligible 

beneficiaries of PM-KISAN will be 

covered under the KCC scheme.  

 Our government intends to eliminate 

Foot and Mouth disease, brucellosis 

in cattle and also peste des petits 

ruminants (PPR) in sheep and goat by 

2025. Coverage of artificial 

insemination shall be increased from 

the present 30% to 70%. MNREGS 

would be dovetailed to develop fodder 

farms. Further, we shall facilitate 

doubling of milk processing capacity 

from 53.5 million MT to 108 million 

MT by 2025.  

 Blue Economy: Our government 

proposes to put in place a framework 

for development, management and 

conservation of marine fishery 

resources.  

 Government will involve youth in 

fishery extension through 3477 Sagar 

Mitras and 500 Fish Farmer Producer 

Organisations.  

 Under Deen Dayal Antyodaya Yojana 

for alleviation of poverty, 58 lakh 

SHGs have been mobilised and it will 

be further expanded on SHGs. 

6.  Accelerating Financial 

Inclusion in Rural India 

What is meant by Financial 

Inclusion? 

 Financial inclusion may be defined as 

the process of ensuring access to 

financial services and timely and 

adequate credit where needed by 

vulnerable groups such as weaker 

sections and low income groups at an 

affordable cost. 

 Financial Inclusion, broadly defined, 

refers to universal access to a wide 

range of financial services at a 

reasonable cost.  
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 These include not only banking 

products but also other financial 

services such as insurance and equity 

products. 

What is the need for Financial 

Inclusion? 

 Financial inclusion broadens the 

resource base of the financial system 

by developing a culture of savings 

among large segment of rural 

population and plays its own role in 

the process of economic development.  

 Further, by bringing low income 

groups within the perimeter of formal 

banking sector; financial inclusion 

protects their financial wealth and 

other resources in exigent 

circumstances.  

 Financial inclusion also mitigates the 

exploitation of vulnerable sections by 

the usurious money lenders by 

facilitating easy access to formal 

credit. 

What are the measures taken for 

promoting Financial Inclusion? 

 Number of Branches Opened 

(including RRBs) : Due to RBI‟s 

concerted efforts since 2005, the 

number of branches of Scheduled 

Commercial Banks increased manifold 

from 68,681 in March 2006 to 

1,02,343 in March 2013, spread 

across length and breadth of the 

country. 

 In rural areas, the number of 

branches increased from 30,572 to 

37,953 during March 2006 to March 

2013. 

 The number of banking outlets in 

villages with population more than 

2000 as well as less than 2000 

increased consistently since March 

2010. 

 Banks have been advised to issue 

KCCs to small farmers for meeting 

their credit requirements. 

 Banks have been advised to introduce 

General Credit Card facility up to Rs. 

25,000/- at their rural and semi-

urban branches. 

 The total number of ATMs in rural 

India witnessed a CAGR of 30.6% and 

the number of rural ATMs increased 

manifold. 

 Financial Stability Development 

Council (FSDC) has explicit mandate 

to focus on financial inclusion and 

financial literacy simultaneously. 

 RBI has issued revised guidelines on 

the financial literacy Centres (FLC) on 

June 6, 2012, for setting up FLCs. 

 Though RBI has adopted the bank-led 

model for achieving financial 

inclusion, certain NBFCs which were 

supplementing financial inclusion 
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efforts at the ground level, specializing 

in micro credit have been recognized 

as a separate category of NBFCs as 

NBFC-MFIs. 

 A few large private corporate have 

undertaken projects such as E-

Choupal/ E- Sagar(ITC), Haryali Kisan 

Bazaar (DCM), Project Shakti (HUL), 

etc. Reportedly, these pioneering  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

projects have brought about vast 

improvement in the lives of the 

participants and set the tone for 

economic development in their 

command areas; which is a pre-

requisite for Financial Inclusion 

efforts to be undertaken by the 

banking system. 


